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Why Your FICO Score Matters 

By Lisa Palmer 

Written for Financial Services Client 

A high FICO score is like saying Ali Baba’s magical phrase “open sesame” 
when you’re applying for a mortgage, rental property, car loan and credit card. 
It’s also critical when a potential employer runs a background credit check. 
With a high FICO score, these doors will automatically open for you, allowing 
you to achieve specific financial goals. If you have a low FICO score, these 
same doors may close just as quickly, jeopardize a potential job offer or cost 
you much more money in the long run.  

So, what exactly is a FICO score? 

FICO stands for the Fair Issac Corporation, an American data analytics 
company that is known for credit scoring. Your FICO score is based on 
information from your credit report. It's calculated on five core factors: 
payment history, amounts owed, length of credit history, new credit and credit 



mix. Out of these five factors, payment history is the most important, which is 
why it’s essential to pay your bills on time.  

In addition to determining if you’ll be approved for various financial products, 
a FICO score also influences the interest rate you'll pay and the terms of a 
loan or credit card. A higher FICO score means you’ll pay a lower interest rate 
on loans and credit cards, which translates to paying less for money you 
borrow. A high FICO score can also grant you a higher credit limit or a longer 
loan term on a mortgage or personal loan.  

Ultimately, your FICO score reveals your creditworthiness, determining 
whether you’ll have access to credit, employment opportunities and even 
housing.  

Taking steps to protect your creditworthiness is one of the smartest financial 
decisions you can make. Ensure the doors in your financial future open by 
checking your FICO score today.  

Check my FICO score 


